Key trends in the Industrial Sector
April 2019

Industrial/Capital Goods sector seems to be bottoming
Capacity Utilisation

New projects announcements at a low…

Source: Company data, Macquarie Research
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… when capacity utilization is picking up

Simply put….
Capex cycle has been in a lull since past four years, with government being
the only main spender and private sector largely subdued
New project announcements have been declining since FY15 and lack of
fresh capex has led to capacity utilizations improving
With improving capacity utilizations across the sectors (75-80% being major
trigger levels), fresh ordering and capex should commence in FY20 so as to
have optimum capacities in the next three to four years
Considering the lull in capex in sectors such as metals, oil and gas, cement
and power, companies providing equipment and services to these sectors
should see a revival in order inflows and order books.
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available information, internally developed data and other third party sources believed to be reliable. However, the AMC cannot
guarantee the accuracy of such information, assure its completeness, or warrant such information will not be changed. The
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will be actually realized. These materials do not take into account individual investor’s objectives, needs or circumstances or the
suitability of any securities, financial instruments or investment strategies described herein for particular investor. Hence, each
investor is advised to consult his or her own professional investment / tax advisor / consultant for advice in this regard. The
information contained herein is provided on the basis of and subject to the explanations, caveats and warnings set out elsewhere
herein. These materials are not intended for distribution to or use by any person in any jurisdiction where such distribution would
be contrary to local law or regulation. Distribution of these materials to any person other than the person to whom it was originally
delivered and to such person’s advisers is unauthorized, and any reproduction of these materials, in whole or in part without the
prior consent of the AMC, is prohibited. The views mentioned in this document should not be construed as an advice and investors
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plc, a company incorporated in the United Kingdom. MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL
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